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CLUB CIRCULAR 

 

Thursday, 1 August 2013 

BSM-GM-07/004/13 

 

TO ALL MEMBERS 

 

Dear Sirs 

 

ASSOCIATION’S NEW RULE-RULE 1/2013 

In view of the latest development in shipping industry as well as marine 

insurance practise, and new adoption of IMO and ILO conventions,  the 

manager believes the marine liability policy should be updated time by time 

so catch up with the environment change and our members’ needs. British 

Steamship Management, the manager of British Steamship P&I Association, 

revised the Association’s Rule and is ready to introduce the terms of its 

association’s Rule 1/2013.  

The manager has focused on clarifying the existing terms as well as 

improving the cover offered to our members.  

As customary, the terms of the Rule 1/2011 will continue to apply to those  

insurance contracts with a policy start before this August 2013, and those 

quotations agreed in written by member before this August. The new terms 

will apply to those contracts entered into or renewed as from the 1 st August 

2013. 

For your easy reference please find below a recap of all significant changes. 

Noteworthy will be the fact that in our Rule 1/2013 the order of the sections has been 

altered so that it runs continuously. In order to assist your review of changes, below 

we will refer to both the section numbers under the Rule 1/2011 version, followed by 

the corresponding number in the 2013 version in parenthesis where applicable. 

 
PART 1 – PROTECTION AND INDEMNITY 

 

PART 1- SECTION 1 – ILLNESS, INJURY AND LOSS OF LIFE - SEAMEN 

Members will be pleased to note that section 1.2, on Exclusions and Limitations, has 

been significantly reduced by having sections 1.2.2 and 1.2.3 removed.  

 

PART 1 - SECTION 9 – CARGO LIABILITIES 

It has long been established that the standard terms of carriage under our policy are 

those contained in the Hague Visby Rules. In addition to the applicable period 
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therein contained, our policy up to now also sought to affirm the period of cover as 

established in section 9.2.1. In our 2013 policy the Manager has decided to do 

without section 9.2.1 altogether. Emphasis will now be placed on the fact that the 

pertinent liabilities insured must be those relating to cargo ‘intended to be or being 

or having been carried in, on or by the Insured Vessel’ as now incorporated to section 

9.1. Other considerations on the applicable period are to remain as per the terms of 

carriage. 

 

Furthermore, the Manager has reviewed its position towards cargo carried on deck 

and containers. In this respect, former section 9.2.8 b has been deleted and the 

remaining text has been merged and enhanced for clarity’s sake (NEW 9.2.7).  

 

PART 1 – SECTION 14 – TOWAGE 

With an increasing number of our Assureds involved in the towage business, the 

Manager has taken the opportunity to reaffirm its support for cover of both the towage 

of, as well as the towage by, the Insured Vessel. Our review of this cover evidenced 

that section 14.2 left room for clarification which we have sought to address with some 

minor adjustments. Clients wishing to have this risk insured will continue to be able to 

rely on the additional cover afforded by the Towage Liability Clause (Clause 3) of Part 

4 of our policy as they have up to now. Moreover, this Clause has seen its text 

contracted by the complete removal of its second paragraph. 

 

PART 1 – SECTION 16 – SPECIAL COMPENSATION FOR SALVORS 

Salvage requiring incidents remain at the forefront of those casualties in which an 

Assured will have to deal with various underwriters. The Manager believes that it is of 

the essence when dealing with these incidents that neither the extent of P&I coverage 

nor the need for timely communication leaves any room for misunderstanding. 

C I R C U L A R 

To that effect sections 16.1 and 16.2.2 have seen their wording amended. The first 

one mainly confirms in writing, what up to now has been so in practice, and that is that 

SCOPIC liabilities are covered under our policy. The second section seeks to 

establish a good management practice and that is that notification to the Manager 

should be forthcoming shortly after the salvage requiring Event. Although this is 

practice already followed by most of our clients, there is no doubt that this enables the 

Association the opportunity to be of utmost assistance to our Members at a time of 

maximum distress. 

 

PART 1 – SECTION 18 - SUE AND LABOUR AND LEGAL COSTS 

Most of you may recall that this section saw a significant enhancement during our 

review of last year, mainly to include the exclusions and limitations sections which 

presently stand. Having said that, a narrow interpretation of existing section 18.1 

allowed for the possibility to conclude that in order for costs and expenses to be 

recoverable under the policy they would have to be ‘incurred with the Manager’s prior 

written agreement.’ 
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The Manager is mindful that there will be instances in which reasonable costs and 

expenses will have to be incurred before prior written agreement can be procured. 

Section 18.1 has been amended to reflect this reality. In line with this amendment, 

former section 18.2 f has been accordingly removed. 

 

Last, but not least, a number of claims this year highlighted the fact that the position 

towards Deductibles in case of Sue and Labour expenses was not altogether clear. A 

new section 18.2 has been included to affirm what the Association’s stance is on this 

matter. 

 

PART 2 – DEFENCE COVER FOR LEGALS COSTS 

A thorough consideration of this cover prompted the review of sections 2.1.3 (NEW 

24.1.3) and 2.4 (NEW 24.4). 

 

Review of the former was aimed to shed some light on the position which may subject 

a claim to fall under this Exclusions and Limitations criterion. To this effect the 

reference to ‘unreasonable’ has been removed. 

 

As for the latter section, although settlement of claims is already considered under the 

provisions of section 32 (NEW 59) of Part 3, section 2.4 (NEW 24.4) has been 

expanded in order to reiterate the Association’s stance as already affirmed in our 

General Terms and Conditions. 

 

PART 3 – GENERAL TERMS AND CONDITIONS 

 

PART 3 – SECTION 5 (NEW 29) – EXCLUSIONS AND LIMITATIONS 

A new section 29.1.5 h has been included, making reference to risks resulting from 

‘chemical, biological, bio-chemical or electromagnetic weapon’. Together with the 

previous four exclusions, these constitute the nuclear and radioactive exclusions in 

the market. Standard P&I cover is not intended to absorb these risks. 

 

To comply with the International Conventions on Civil Liability for Oil Pollution 

Damage 1969 and 1992 or any amendments thereof, or of the International 

Convention on Civil Liability for Bunker Oil Pollution Damage 2001 or any 

amendments thereof, a new section 29.3 is also introduced, to exclude the exclusions 

as set in section 29.1.5. 

 

PART 3 – SECTION 6 (NEW 30) – OTHER INSURANCE 

A new section 30.1.3 has been included, to clarify the Association’s position in 

respective of pro-rated or allocated cover on double-insurance while other insurance 

does not able to respond to a claim. 

 

PART 3 – SECTION 36 – PREMIUM PAYMENT WARRANTEE 
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A new section 36 has been included. This Premium Payment Warrantee stated in all 

our policies based on the Association’s Rule 1/2011. This new section being included 

in the Rule 1/2013 will make the new Certificate of Entry more clear and tidy. 

 

PART 3 – SECTION 37 – PAYMENTY BY THE ASSOCIATION 

A new section 37 has been included. This new section is introduced to make clear the 

procedure and responsibility of the association as well as the member themselves 

toward the payment for any loss, damage, liabilities, costs or expenses. 

C I R C U L A R 

PART 3 – SECTION 22 (NEW 48) – DEDUCTIBLES 

Although payment of Deductibles is uniformly handled by the Association in respect of 

all its insurance products, the existing Policy for Shipowners lacks the detail – and by 

extent clarity- that our other policies have regarding procedure for payment of 

Deductibles. The Manager wishes to improve this as from this August and so 

additional sections 48.2 to 48.4 have been added. 

 

PART 3 - SECTION 56 – SUBROGATION 

A new subrogation section has been included. The intention is to clearly outline steps 

to be taken both by the Manager and the assured to secure a sound transition of 

rights and obligations resulting from the payment of the claim. 

 

PART 3 - SECTION 62 – TOTAL ASBESTOS EXCLUSION 

Also new is section 62 concerning the exclusion of asbestos related claims. This 

exclusion is not a novelty in the insurance market and it is one frequently found in 

many insurance programs. 

================================================================ 

 

For all new entries with terms of the Rule 1/2013, the new application form, 

BSM_ApplicationForm-2013new, and the new Enquiry Form to be used as 

essential. 

 

The copy of the Association’s Rule 1/2013, new Application Form, new Enquiry form, 

is available on request from the Manager. Alternatively, you can download it from our 

website: www.britishsteamship.com. 

 

For any queries on this topic, please do not hesitate to contact the manager: 

manager@britishsteamship.com 

 

Yours faithfully, 

 

British Steamship Management Limited 

Manager of 

British Steamship P&I Association (Bermuda) Limited 

www.britishsteamship.com 

http://www.britishsteamship.com/

